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chairman’s sTaTEmEnT

During the year Amur Minerals 
made signifi cant advances on its 
fl agship Kun-Manie project, and, 
in addition to having encouraging 
exploration results from the 
Anadjakan copper-gold project, 
we also acquired the Kustak nickel 
property immediately to the east 
of Kun-Manie.

We look back on 2007 as a year 
of considerable consolidation in 
the nickel industry.  We saw the 
acquisition of LionOre by Norilsk, 
as well as Inco by Vale (as CVRD is 
now called). Xstrata bought the rest 
of Falconbridge it did not already 
own, meaning that for the fi rst time 
since 1928 none of the major nickel 
producers are headquartered in 
Canada.  As we enter the second 
quarter of 2008, BHP-Billiton is 
bidding to acquire Rio Tinto and 
Rusal is attempting to acquire 
Norilsk Nickel.  

While Amur was not part of the 
global cross border takeovers 
of 2007, it was certainly a year 
in which the Company made 
signifi cant progress in the 
development of its projects. Whilst 
in previous years the focus had 
been on resource expansion, in 
2007 we focused on upgrading the 
understanding of the resources 
we had previously identifi ed. We 
are thus very pleased that, in the 
course of our work, we carried out 
a major expansion of resources 
in the Maly Krumkon area of 
our Kun-Manie licence. We are 
also pleased that independent 
consultant SRK Consulting 
completed a pre-feasibility study 
showing that the resources defi ned 

to date at Kun-Manie are economic 
using both conservative operating 
considerations and market 
assumptions.  

Financial rEsulTs
For the year ended 31 December 2007, 
Amur Minerals Corporation 
capitalised USD 5.2 million of 
exploration and development 
expenditure, the overwhelming 
majority of which was related to the 
Kun-Manie project. Amur had 
consolidated administrative 
expenses of USD 1.8 million and the 
Company’s net loss widened to just 
under USD 2 million. However, 
Amur Minerals Corporation 
remains debt-free.  

inVEsTing in PEOPlE
During the year we added two 
senior production based staff to the 
team. Recognising that we are 
moving towards becoming a mining 
company, we hired Mr Jack 
Swanson, a mining engineer with 
over 40 years’ experience, including 
work at Nezdaninskoe in Yakutia 
and Suzdal in Kazakhstan. He is 
also a former vice president of 
operations of Bunker Hill Mining 
Company, as well as having mine 
management positions with several 
operations located worldwide. 
Jack’s primary responsibility is to 
co-ordinate the multitude of 
activities associated with 
completing a feasibility study in 
addition to supporting our 
Khabarovsk operations. The other 
senior appointment was Mr Alex 
Evlasyev. Alex was previously the 
mine manager for the Condor 

i am pleased to present the annual report and 
results for amur minerals corporation for the 
year ended 31 december 2007.  

The ikenskoe area (top) as seen 
from vodorazdelny and the 
ikenskoe preliminary pit design

While amur was not part 
of the global cross border 
takeovers of 2007, it was 
certainly a year in which the 
company made signifi cant 
progress in the development 
of its projects.
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platinum-palladium mine in 
Khabarovsk. Last year, he managed 
fi eld operations at Kun-Manie and 
has now been appointed the 
General Director of ZAO Kun-Manie, 
our Russian subsidiary. Dr. Vladimir 
Prikhodko has become the 
Chairman of ZAO Kun-Manie and 
will continue to be a key senior 
executive of the Company.   

kun-maniE nickEl 
cOPPEr sulPhidE 
PrOJEcT
The principal focus of the Group’s 
activities is the Kun-Manie nickel-
copper sulphide project situated 
approximately 235 kilometres 
north-east of the Baikal-Amur 
railroad in the province of Amur.  
During 2007, we signifi cantly 
advanced this project with 
successes in exploration 
and development:

we more than doubled the • 
resource of the Maly Krumkon 
deposit from 50,000 tonnes of 
contained nickel in the inferred 
category to 136,500 tonnes of 
contained nickel, 54% of which 
is in the indicated category;    

we received a positive • 
independent pre-feasibility 
study on the Maly Krumkon, 
Vodorzdelny and Ikenskoe 
deposits on the Kun-Manie 
licence. The study indicates 
an $84 million post-tax NPV 
at a 10% discount rate with 
signifi cant upside potential;

we conducted an infi ll drilling • 
programme at Ikenskoe and 
Vodorazdelny; and

we undertook the fi rst of a • 
series of fi lings to obtain a 
mining permit at Kun-Manie.   

The above successes have 
encouraged us to ultimately move 

this project forward by continued 
resource drilling, aiming towards 
a bankable study and proceeding 
through the Russian licensing 
system, resulting in a mining licence.   

anadJakan cOPPEr-
gOld PrOJEcT
Our fi rst full fi eld season at 
Anadjakan was dedicated to a soil 
geochemical sampling programme 
to verify some of the Soviet era 
data we inherited with the property.  
We implemented the programme 
internally and used third and fourth 
year geology students from leading 
universities in Russia to staff the 
fi eld work. It was a strong learning 
opportunity for them. To date, 
the preliminary fi eld results are 
encouraging, although we have not 
yet received the fi nalised analytical 
results for copper and gold assays.  
Once this data is received, we will 
defi ne our future commitments 
and related work programmes 
at Anadjakan.      

kusTak nickEl cOPPEr 
mOlybdEnum PrOJEcT
We acquired this 25 year exploration 
and production licence in February, 
giving Amur Minerals control over 

Our successes continue 
to encourage us to move 
kun-manie forward with 
continued resource drilling, 
aiming towards a bankable 
study, and by obtaining a 
mining licence.

The previous fl eet of contractor-
owned Soviet designed 
bulldozers has now been 
replaced with new Caterpillar 
d6 and d7 equipment

AM2279 - AR07 AW04.indd   3 23/4/08   14:16:46



4 Amur Minerals Corporation. Annual Report & Accounts 2007

chairman’s sTaTEmEnT
continued

the newly discovered nickel district.  
It is located immediately to the east 
of Kun-Manie and the southern 
half of the licence contains an on- 
strike extension of the Krumkon 
trend. We completed limited 
field reconnaissance during the 
2007 field season but did identify 
several structures meriting 
further investigation.  

nickEl and mETal PricEs
We are fortunate to be developing a 
large project where mineral assets 
are predominately in nickel. Nickel 
is still enjoying historically strong 
pricing despite its retreat from highs 
over $50,000 per tonne mid-year.  
This boom is being fuelled primarily 
by Chinese demand and limiting 
factors on the supply of nickel. The 
fundamentals for nickel in general, 
in particular for sulphide nickel 
concentrates, appear to remain 
robust well into the next decade. 

Funding
We began 2007 with just under  
$3 million in the bank from our 
Placing and Admission to AIM in 
2006. We supplemented this with a 
$5.6 million placement (gross 
proceeds) in April 2007. It had been 
our plan to complete an additional 
placement on the back of the 
pre-feasibility study. Contractor 
delays on delivering the study 
meant that fundraising had to be 
put off until 2008. Nonetheless, we 
were able to complete a new  
$5 million placing at a slight 
premium to market in early 2008, a 
time of exceptional market volatility.

The continuing development of 
the highly prospective Kun-Manie 
property is dependent on the 
Company’s ability to raise further 
funds during 2008 and beyond.  
Results will drive the project 

requirements both technically and 
financially and fund raising will be 
conducted as needed.

OuTlOOk
Amur Minerals is planning a 
significant drilling campaign at the 
Kun-Manie Nickel project, which we 
believe will add shareholder value 
and advance the project towards 
mine development. We will also 
build on the positive results of the 
pre-feasibility study to realise the 
upside potential and to advance 
the project to a bankable stage.  
We will also continue with the 
permitting process. Additionally, 
we will continue exploration work 
at Kustak to build additional 
potential for resource development 
in the future. Shareholders will be 
updated as results flow from these 
programmes on a regular basis 
during 2008.

I would like to thank management 
and staff at our base in Khabarovsk 
for their excellent contribution 
towards the Company’s solid 
performance this past year. Many 
thanks are also extended to my 
fellow Directors. Finally, I would like 
to welcome John Haskell, who 
joined the Board on 5 March 2008. 
John is currently Executive 
Chairman of Troika Agro, which 
owns and manages agricultural 
land in central Russia. John is also 
the former CEO of the Vostok Fund 
LP, which was one of the founding 
investors in the Company, and has 
extensive experience in Russia. 

robert W schafer
chairman
31 march 2008

The pre-feasibility study 
showed that the project is 
economic at a nickel price of 
usd 7.50/lb. For every usd 1 
above this, usd 100 million 
is added to the nPV.  at 
today’s price of usd 14/lb 
the nPV is in excess of 
usd 800 million.

The Maly Krumkon camp area 
(top) and preliminary pit design
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rEViEW OF OPEraTiOns

In 2007, Amur came of age. We 
evolved into a company moving 
to production. This was the direct 
result of drilling at our Kun-Manie 
licence. Here an 800 metre long 
segment of the Maly Krumkon 
orebody was drilled thus adding a 
third ore body containing mineable 
reserves. Also, an independent 
pre-feasibility study was completed. 
The study indicated Kun-Manie is 
economic at this early stage. As a 
result and at year end, the Company 
was internally given the green 
light to move forward on the large 
scale bulk mineable open pit nickel 
copper sulphide deposit. In addition, 
we have an enviable location where 
we are located only 700 kilometres 
from China, the world’s largest 
consumer of nickel as both an 
importer and consumer.

Concurrent with the work at Kun-
Manie, reconnaissance work was 
conducted on the Company’s 
Anadjakan copper gold exploration 
licence wherein an extensive mapping 
and soil sampling programme was 
conducted. We are presently awating 
precious metals assays to determine 
our next step.

In February 2007, we acquired the 
Kustakskaya licence at auction. 
It is located immediately to the 
east of the Kun-Manie property. 
This ground is believed to contain 
an extension of the mineral trend 
containing the drilled reserves 
of Kun-Manie. Preliminary 
helicopter reconnaissance work 
was conducted on this licence 
as well and preliminary results 
are encouraging.

kun-maniE
By the end of 2007, we had 
established the resource to be 
one of the largest nickel copper 
sulphide deposits discovered within 
the last 12 years and numerous 
targets remain for expansion 
drilling and scout drilling. 

The resource contains 369,700 
tonnes of nickel equivalent.1 

Along with this, we can point to 
numerous successes including:

•  The discovery of a new ore body 
every field season.

•  Three additional drill targets 
identified by reconnaissance 
work, geochemical sampling and 
geophysical surveys.

•  Confirmation through 
metallurgical test work that 
the drilled mineralisation 
is recoverable using the 
conventional flotation process.

•  A positive pre-feasibility study 
released at year end indicating 
the project has already reached 
an advanced exploration stage 
and the Company can now 
move its focus to preproduction 
development as well as 
resource expansion.

•  Additional reports compiled 
and submitted to the Russian 
Federation’s Ministry of Natural 
Resources as well as the GKZ (the 
agency responsible for approving 
resource discoveries).  
This is the first step in converting 
our exploration licence to a 
production licence.

•  The company has hired and 
is looking for more key staff 
experienced in mine development 
and production broadening the 
Company’s ability to advance 
Kun-Manie to production. 
Concurrently, we are reducing our 
dependence on contractors which 
will result in reduced costs in the 
long-term.

PrE-FEasibiliTy sTudy
In October of 2006, we agreed with 
SRK Consulting (SRK) to undertake 
an independent pre-feasibility 
study.  The final draft was provided 
in December 2007 wherein it was 
confirmed that the Kun-Manie 

project was economic with the 
currently defined drill resource.

The project design basis for this 
study was technologically simple.  
Reserves will be mined from three 
separate open pits located along 
an area approaching 15 kilometres.  
Production will be at a rate of four 
million tonnes of ore per year at a 
low stripping ratio of 2.85 tonnes  
of waste per tonne of ore over a  
10 year period.  The mine and mill 
will operate year round.

The ore will be processed using 
a simple proven recovery process 
wherein flotation will be used.  The 
concentrate will contain nearly 16,000 
tonnes of salable nickel.  Revenues 
will also be recovered from copper 
and potentially from cobalt.  The 
concentrate will be trucked from  
the mine site to the nearest rail 
station located approximately  
320 kilometres away at Ulak during 
an eight month period during the 
year.  Here the concentrate will be 
loaded onto rail cars and shipped 
to one of several available smelters 
for toll processing.  For the study, a 
total maximum rail freight distance 
of 5,000 kilometres was used which 
encompassed 12 smelters.

The projections in the study  
indicate a post-tax NPV (10%) of 
$84 million.  This NPV is based  
on initial capital expenditure of 
$331 million, of which $140 million 
is the projected cost of a road and 
other infrastructure.  The total 
cost to generate a pound of nickel 
will be $2.51 including mining, 
processing, administrative, and all 
transportation fees, but excluding 
the contribution made from by-
products.  The nickel price utilised 
in the evaluation study is $7.50 
per pound ($16,530 per tonne), 
compared to an average price 
for the first 11 months of 2007 of 
$17.30 per pound.  Each dollar per 
pound increase adds approximately 
$100 million to the NPV.

1 Ni equivalent = Ni tonnes + (Cu tonnes x 0.3)
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rEViEW OF OPEraTiOns
continued

PErmiTTing
During the fi rst half of 2007, 
Amur awarded a contract to 
Sibtsvetmetniiproject to compile 
a Russian equivalent to a pre- 
feasibility study for fi ling with the 
State Committee on Reserves 
(GKZ). This study was submitted in 
December 2007 and serves as the 
fi rst step in registering the resource 
with the GKZ. It is pending approval 
and will provide the cutoff grade 
for subsequent submissions to the 
GKZ to establish reserves under 
the Russian system. Once the GKZ 
has accepted the reserve fi ling, it 
will issue a Certifi cate of Discovery 
which will give Amur Minerals an 
exclusive right to negotiate a mining 
permit for the area. 

ExPlOraTiOn
The primary focus of the 2007 drill 
programme was Maly Krumkon. 
Approximately 40% of the 5,340 
metres drilled were located within 
this target. The objective was to 
confi rm 2006 scout drill results and 
provide suffi cient drill spacing to 
allow for reporting of resources in 
accordance with JORC standards. 

Two metallurgical holes were 
also completed to confi rm that all 
deposits have a similar response to 
plant treatment.

The Maly Krumkon resource was 
expanded from an estimated 50,000 
tonnes of nickel to 136,000 tonnes 
over the course of the year. Drill 
holes at the limits of drilling all 
contain ore indicating the zone 
has potential for substantial 
resource expansion from a step 
out drilling programme along 
strike and down dip. Geophysical 
surveys, geochemical sampling and 
structural mapping indicate this 
zone could be four times larger than 
indicated by the existing drilling. 
This represents a substantial target 
for resource increase. 

The remainder of the drilling 
was conducted at Ikenskoe and 
Vodorazdelny, both also are 
mineable by open pit methods. 
Drilling was focused on two key 
priorities. The fi rst comprised of 
in fi ll drilling as part of our licence 
requirements and the second was to 
obtain more drill core for upcoming 
metallurgical test work. At year 

end, Vodorazdelny was considered 
to be drilled out, while geophysics 
indicated that only half of the 
Ikenskoe deposit has been drilled.

In conclusion, there is substantial 
potential for resource expansion 
within and immediately adjacent to 
the Maly Krumkon and Ikenskoe 
ore bodies and the Company 
believes these areas will ultimately 
add resource and reserves to 
the project. This potential will be 
examined during the 2008 fi eld 
season. In-fi ll drilling currently has 
a lower priority.

Reconnaissance mapping, 
sampling, trenching and limited 
geophysics were conducted in the 
two areas along strike from the 
drilled deposits. The targets were 
identifi ed earlier but additional work 
has provided a basis for upgrading 
the potential of the two targets to 
add resource. The areas are Kubuk 
and Chorny Espiline.
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Kubuk is located to the east of the 
drilled deposits within the same 
structural host zone as all drilled 
deposits to date. Results from 
two trenches indicate nickel of 
substantial quantities to be present. 
Both trenches start and end in 
potentially economic mineralisation 
indicating the zone could be thicker 
than sampled. One trench contains 
33.9 metres averaging 0.63% Ni and 
0.17% Cu while the second contains 
a mineralised length of 11.0 metres 
at 0.51% Ni and 0.12% Cu.  
The trenches are located 170 
metres apart.

Chorny Espiline is unique compared 
to all of the other drilled mineral 
hosts. It is near vertical, while all 
the others are flat lying to shallow 
dipping. It is a vertical dike having 
a thickness ranging from 30 to 60 
metres. Disseminated and veinlet 
sulphides are present at the contacts 
and this zone could be a feeder 
structure based on orientation and 
geophysics. Access is challenging as 
it forms the crest of the ridge which 
has the same name.

Lastly, an off the main trend 
target has been defined. The 
target requires drilling and could 
well change the dynamic of the 
Company. This is Yan Hegd and it is 
unique in its geological character. 
It is a circular shaped structure 
having a diameter of about six 
kilometres. It sits to the north of the 
main trend that hosts all the drilled 
resources. The best mineralisation 
and predominant nickel host rock 
type is present throughout the 
upper slopes of this 800 metre high 
peak. It was intended to drill this 
area during 2007 but inclement 
weather and a late season drill rig 
failure precluded scout drilling in 
the area containing the anomalous 
rock chip samples and geophysical 
anomaly. The structural orientation 
of the outcrops and the geophysics 
indicate there may be a deep target 
which tends to be higher grade in 
this type of geological environment.

minEral rEsOurcEs  
and rEsErVEs
In four years, four orebodies have 
been discovered and confirmed 
by drilling. Presently, we have 
resource estimates for three 
identified as Vodorazdelny, Maly 
Krumkon and Ikenskoe. The fourth 
ore body is Falcon and has not 
been drilled to a suitable spacing 
to permit resource estimation with 
confidence, however, drilling is 
required in the future. The year on 
year growth is substantial with a 
total of 369.7 thousand equivalent 
tonnes of nickel being defined. The 
average grade is 0.50% nickel and 
0.14% copper. Cobalt, platinum and 
palladium are also present but have 
not been estimated at the close of 
this year.
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The Joint Ore Reserve Committee 
(JORC) standard resource estimate 
provided is as at year end 2007.

rEsOurcE grOWTh by yEar

 Resource (millions of tonnes)     Ni (t000’s)    

 Cu (t000’s)     Ni Eqiv (t000’s)  
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rEViEW OF OPEraTiOns
continued

JOrc in siTu gEOlOgical rEsOurcE EsTimaTE PrEParEd by srk cOnsulTing

OREbOdy
TONNAgE

(MT)
Ni

(%)
Ni
(T)

CU
(%)

CU
(T)

VOdOrazdElny

indicated 5.9 0.71 41,800 0.20 11,800

ikEnskOE

Measured 3.7 0.61 22,700 0.16 5,800

indicated 26.8 0.42 111,300 0.12 32,700

Sub-total 30.5 0.44 134,000 0.13 38,500

inferred 5.9 0.49 28,700 0.13 7,500

Total ikenskoe 36.4 0.45 162,700 0.13 46,000

maly krumkOn

indicated 15.0 0.49 73,700 0.13 19,900

inferred 11.2 0.56 62,800 0.16 17,800

Total Maly Krumkon 26.2 0.52 136,500 0.14 37,700

TOTal rEsOurcE

Total Measured 3.7 0.61 22,700 0.16 5,800

Total indicated 47.7 0.48 226,800 0.13 64,400

Total inferred 17.1 0.54 91,500 0.15 25,300

grand Total 68.5 0.50 341,000 0.14 95,500

Open pit optimisation programmes were utilised in the pre-feasibility study to define the Company’s mining 
reserve. This resulted in approximately 62% of the resource being converted to reserve. It is also one of the lowest 
stripping ratio open pit mines in the nickel sulphide realm and results in a low mining cost per tonne of ore. A total 
of 227,600 nickel equivalent tonnes are estimated to be contained within the three open pits depicted below.

mining rEsErVE*

PiT
WASTE

(MT)
ORE 
(MT)

STRiP
RATiO

NiCKEL COPPER

gRAdE TONNES gRAdE TONNES

Vodorazdelny 2.7 5.3 0.5:1 0.73% 38,632 0.20% 10,584

Ikenskoe 42.9 15.4 2.8:1 0.51% 78,464 0.14% 21,539

Maly Krumkon 63.2 17.5 3.6:1 0.53% 92,973 0.15% 26,313

Potential Reserve 108.8 38.2 2.85:1 0.54% 210,069 0.15% 58,436

*Maly Krumkon contains Inferred resource category material.
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OThEr licEncEs 
ExPlOrEd
Kustakskaya was acquired in 
February of 2007. Helicopter 
reconnaissance work was 
completed over a limited area of the 
licence and preliminary inspections 
indicate that anomalous nickel 
is present. This area may be an 
extension of the mineralisation 
from the Kun-Manie licence located 
immediately to the west.

Reconnaissance mapping and a 
detailed soil geochemistry were 
conducted over the limits of the 
Anadjakan licence. The more than 
20,000 samples were analysed 
using a hand held spectrometer 
with anomalous samples the sent to 
Central Laboratory in Khabarovsk. 
Results indicate the presence of an 
anomaly overlying the central area 
of the licence.

ThE FuTurE
The Kun-Manie nickel sulphide 
project is our fl agship project and 
will continue to be so in the future. 
It has the potential to exceed even 
the largest newly discovered nickel 
sulphide projects in the world that 
have been discovered since Voisey’s 
Bay. With the pre-feasibility study 
in hand, we will advance the project 
simultaneously on several fronts.

• Update the resource estimates.

•  Continue drilling adjacent to 
the defi ned pit areas and at 
new targets.

• Optimise pit designs.

•  Conduct a staged metallurgical 
work programme designed to 
optimise all mill production 
parameters leading to the best 
concentrate attainable.

•  Negotiate terms of a smelter off 
take agreement when appropriate.

•  Conduct scoping studies to 
determine if fi nal product 
generation on site is appropriate.

•  Continue discussions with 
potential Joint Venture partners.

The 2007 success is both gratifying 
and rewarding. This would not 
have been possible without our 
professional and qualifi ed staff. 
I thank them for their continued 
dedication.

sincerely,
robin J. young
cEO
28 april 2008
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Financial rEViEW

Amur Minerals Corporation invested 
substantially in moving its projects 
forward in 2007, with the majority 
of investment going towards the 
Kun-Manie project. Administrative 
expenses were higher, reflecting in 
part the first full year as a quoted 
company, and the Company’s 
net loss widened to just under 
$2 million. The Company remains 
debt free and in March 2008 
completed a placing to provide the 
minimum amount of capital needed 
for the next year. 

Amur Minerals Corporation 
invested over $4.7 million in the 
Kun-Manie project in 2007. The 
funds were used primarily to fund 
drilling, but also for metallurgical 
test work, pre-feasibility studies 
and preparation of submissions 
for the GKZ relating to eventually 
obtaining a mining permit. The 
balance of $500,000 capitalised 
during the year was invested in 
the Kustak and Anadjakan grass 
roots programmes. Management 
believe the effectiveness of Amur’s 
investment is excellent, with each 
new pound of nickel equivalent 
costing just over US$0.02 to find, 
only slightly higher than in 2006, 
even though the focus of the 2007 
programme was on infill drilling and 
significant amounts were invested in 
pre-feasibility work.

cOsT TO discOVEr 1lb  
OF nickEl (us$)

Administrative expenses amounted 
to $1.8 million in 2007, up from 
$1.4 million in 2006. As the first full 
year as a quoted company, Amur 
saw increases in administrative 
expenses that were related to 
investor relations. In particular, we 
invested $110 thousand more in 
2007 than 2006 in investor relations, 
which also includes conference 
attendance, public relations, 
publishing an annual report, etc. 
We had higher non-executive 
directors’ fees, reflecting again a 
full year versus a partial year, and 
our travel expenses were higher 
during the year. These increases 
across the board also reflect the 
increasing costs of doing business 
in Russia and the weakness of 
the dollar, particularly against the 
pound sterling. 

Amur had a net reduction in cash 
balances of $1.3 million during the 
year to approximately $1.7 million 
at year end. We supplemented 
our opening balances with a 
$5.6 million placement (gross 
proceeds) in April 2007. It had been 
our plan to complete an additional 
placement on the back of the pre-
feasibility study. Contractor delays 
on delivering the study meant that 
fundraising had to be put off until 
2008. Nonetheless, we were able to 
complete a new $5 million placing 
at a slight premium to market in 
early 2008, a time of exceptional 
market volatility.
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dirEcTOrs

rObErT schaFEr
chairman nOn-ExEcuTiVE
Mr Schafer has 30 years of 
experience in the mineral industry, 
working in the international sector 
with both major and junior mining 
companies. He is currently Vice-
President, Business Development 
with Hunter Dickinson Inc., a 
globally active private natural 
resources corporation. Throughout 
his career Mr Schafer has worked 
internationally, with notable 
experience in the far east of Russia, 
Southern Africa, South America and 
Australia. His work has included the 
structuring and implementation of 
successful exploration strategies, 
project reviews and valuations 
leading to acquisitions, and the 
management of local and expatriate 
exploration teams operating 
in a wide variety of geologic 
environments.

rObin yOung
chiEF ExEcuTiVE OFFicEr
Mr Young is a geologist and 
mining engineer who has worked 
extensively in the CIS since 1991. 
He has 32 years of experience in 
the mineral resources industry 
overall, which has included large 
projects in remote areas as well as 
significant work with junior mining 
companies. He has held positions 
of increasing responsibility within 
the exploration, development 
and production sectors. Since 
1980, he has been involved in the 
international sector and has been 
the Chief Executive Officer of two 
geological and mining consultancy 
companies. He has been CEO of the 
Company since 2004. Mr. Young is a 
licenced Professional Geologist and 
holds a Bachelor of Science degree 
in Geological Engineering.

daVid WOOd
chiEF Financial OFFicEr 
Mr Wood has been Chief Financial 
Officer of the Company since 
2004. Mr Wood has eighteen years 
of corporate finance advisory 
experience, two-thirds of which 
has been in the former Soviet 
Union. From 1996 to 2002, he was 
a management consultant with 
Deloitte & Touche in the CIS and 
led their management consulting 
and corporate finance practices 
in Moscow and Almaty. Mr Wood 
has a Bachelor of Arts (cum laude) 
degree in Economics and Master 
of Business Administration. He 
speaks fluent Russian and resides 
in Moscow.

gEOrgE EcclEs
nOn-ExEcuTiVE dirEcTOr
Mr Eccles graduated with a law 
degree from the London School 
of Economics and then trained 
as a chartered accountant. He 
became a partner in the London 
office of Deloitte Haskins & Sells 
before moving to Moscow where 
he was a partner in Coopers & 
Lybrand and later in Deloitte 
& Touche. Subsequently he 
worked in Kazakhstan as Chief 
Operating Officer of the Central 
Asian–American Enterprise Fund, 
a US government sponsored 
development fund. He is currently 
non-executive Chairman of 
Hambledon Mining PLC.

daVid sTrakEr-smiTh
nOn-ExEcuTiVE dirEcTOr
Mr Straker-Smith joined 
CrossBorder Capital in early 
1999 having been in the financial 
markets since 1980. His previous 
positions include director at Gerrard 
and National plc, manager of 
proprietary equity book at Gerrard 
and National and Head of East 
Europe and Middle Eastern Equity 
sales at Baring Securities. He is 
currently a senior non-executive 
director of LTG Technologies Plc 
and director of a number of limited 
companies.

JOhn haskEll
nOn-ExEcuTiVE dirEcTOr
(Appointed 5 March 2008): John 
Haskell is currently Executive 
Chairman of Troika Agro, which 
owns and manages agricultural 
land in central Russia. He is 
also a board member of Kodiak 
Thermal Technologies, Inc and was 
previously CEO of the Vostok Fund 
LP which was one of the founding 
investors in the Company and which 
owns approximately 3.2 million 
shares.  He graduated from 
Amherst College with a BA (cum 
laude) in Economics.
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dirEcTOrs’ rEPOrT
for the year ended 31 December 2007

The Directors present their annual report and audited financial statements for the year ended 31 December 2007.

PrinciPal acTiViTiEs and rEViEW OF businEss

The Group’s principal activity during the year was that of mineral exploration and development. A full review of the 
activity of the business and of future prospects is contained in the Operations Review which accompanies these 
financial statements.

rEsulTs and diVidEnds

The results for the year are disclosed in the Income Statement on page 19. The Directors do not recommend 
a dividend.

dirEcTOrs and ThEir inTErEsTs

The present membership of the Board is set out on page 11. The Directors who held office during the year and 
their interests in the Company’s issued share capital are given below:

ORdiNARy ShARES ShARE OPTiONS

AT 31 dECEMbER
2007

AT 31 dECEMbER
2006

AT 31 dECEMbER
2007

AT 31 dECEMbER
2006

Robert W. Schafer  
(re-appointed 29 May 2007) 33,333 33,333 354,000 300,000

Robin J. Young 1,074,590 1,074,590 3,186,000 2,700,000

David F. Wood 418,144 418,144 2,124,000 1,800,000

George W. Eccles  
(re-appointed 29 May 2007) 30,303 30,303 354,000 300,000

David Straker-Smith 620,568 620,568 354,000 300,000

John Haskell 
(appointed 5 March 2008) – – – –

lisTing

The Company’s ordinary shares have been traded on London’s Alternative Investment Market (AIM) since 15 March 2006. 
RBC Capital Markets is the Company’s Nominated Adviser and Broker, and Fox-Davies Capital Limited is the 
Company’s Co-Broker. The closing mid-market share price at 31 December 2007 was 19.75p (2006: 17.75p).

gOing cOncErn

The consolidated financial statements have been prepared on a going concern basis. The Group is engaged in 
the exploration and development of mineral deposits in Eastern Russia and has no trading revenues.  For the 
foreseeable future the Group will remain dependent on its ability to raise further funds and ultimately develop and 
successfully exploit commercial reserves. 

The Group raised a further $5 million in March 2008 through the issue of new shares, which the directors 
consider to be sufficient to allow the Group to meet its obligations over the next twelve months. The consolidated 
financial statements do not include any adjustments to reflect the possible future effects on the recoverability and 
classification of assets and liabilities that may result from the outcome of this uncertainty.

12 Amur Minerals Corporation. Annual Report & Accounts 2007
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POlicy FOr PaymEnT OF crEdiTOrs

It is Group policy to agree and clearly communicate the terms of payment as part of the commercial arrangement 
negotiated with suppliers and then to pay according to those terms. The Company is a holding company and 
therefore has few suppliers.

Since operations have not yet commenced, the Group did not have any trade creditors during the year. Credit 
facilities are rarely available for pre-production companies in Russia on terms the Directors would consider 
acceptable. ZAO Kun-Manie is frequently obliged to pre-pay or make advance and stage payments for services 
supplied. Therefore, it is not appropriate to ascertain the average days of credit.

audiTOrs

OOO Moore Stephens have expressed their willingness to continue in office as financial auditors. A resolution to 
reappoint them will be proposed at the forthcoming Annual General Meeting.

dOnaTiOns

The Company has not made any charitable or political donations this year.

Approved by the Board of Directors and signed on behalf of the Board on 28 April 2008.

rObErT W. schaFEr 
chairman 
28 aPril 2008
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cOrPOraTE gOVErnancE

The directors are aware of the Combined Code applicable to listed companies. As a company which is quoted on 
AIM, Amur Minerals Corporation is not required to comply with the Combined Code, but the directors intend to 
comply with its main provisions as far as is practicable having regard to the size of the Group.

bOard sTrucTurE, ThE chairman and iTs cOmmiTTEEs

The board comprises the Chairman (Non-Executive), two Executive Directors, being the Chief Executive and Chief 
Financial officers, and two non-executive directors (expanded to three in March 2008). The board meets regularly 
throughout the year and as issues arise which require board attention. 

The Chairman conducts board and shareholder meetings and ensures that all directors are properly briefed. The 
directors are responsible for formulating, reviewing and approving the Company’s strategy, budgets, major items 
of capital expenditure and senior personnel appointments. The directors have access to independent professional 
advice at the Company’s expense and to the Company Secretary. 

At each annual general meeting one third of the directors must retire by rotation, whereupon they can offer 
themselves for re-election if eligible. 

The Company has established an Audit Committee and a Remuneration Committee. In view of the Company’s 
size, the directors do not consider the Combined Code recommendation for a Nominations Committee to be 
appropriate. 

audiT cOmmiTTEE 

The Audit Committee currently comprises George Eccles (its Chairman) and David Straker-Smith. It meets at 
least twice a year and is responsible for considering the appointment and fees of external auditors, their cost 
effectiveness, independence and objectivity and for ensuring that the financial performance of the Company is 
properly reported and monitored. 

It liaises with the auditors and reviews the reports from the auditors relating to the financial statements and 
internal controls. 

rEmunEraTiOn cOmmiTTEE 

Amur Minerals Corporation aims to ensure that the level and compensation of remuneration of its Directors 
and executives is sufficient and reasonable for the sector in which the Company operates. The Remuneration 
Committee comprises Robert Schafer (its Chairman) and David Straker-Smith. The Committee, which meets at 
least once per year, is responsible for determining the contract terms, remuneration and other benefits of the 
executive directors. The remuneration of non-executive directors is determined by the board within the limits 
set out in the Articles of Association. None of the Committee members has any personal financial interest in the 
matters to be decided (other than as shareholders), potential conflicts of interest arising from cross-directorships, 
or any day-to-day involvement in running the business. The Committee consults the Chief Executive about its 
proposals and has access to professional advice from inside and outside the Company at the Company’s expense. 
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rEPOrT On dirEcTOrs’ rEmunEraTiOn

ExEcuTiVE dirEcTOrs

The remuneration of the Company’s Executive Directors currently comprises fixed salary and long-term incentive 
share options.  In relation to the payment of bonuses, share options and other incentive amounts, discretion is 
exercised by the Board having regard to the overall performance of the Company and of the relevant individual 
during the period. 

nOn-ExEcuTiVE dirEcTOrs 

The Company’s Non-Executive Directors are remunerated with a cash fee. There is currently no scheme to provide 
performance based bonuses or retirement benefits to Non-Executive Directors. Non-Executive Directors typically 
do not participate in equity or option schemes of the Company; however given Amur’s size, focused nature of 
business and shareholding structure, issues of share options to Non-Executive Directors have previously been, 
and may in the future be, considered appropriate. 

dirEcTOrs’ EmOlumEnTs

Amounts paid by the Company in respect of Directors’ services*.

yEAR ENdEd 
31 dECEMbER 2007

yEAR ENdEd 
31 dECEMbER 2006

Executive directors

Robin Young $230,400 $229,129

David Wood $120,750 $83,750

non-Executive directors

Robert Schafer $39,783 $48,050

George Eccles $39,783 $46,300

David Straker-Smith $39,783 $28,800

* Does not include reimbursement of Company-related expenses

dirEcTOrs’ cOnTracTs

Executive directors currently have employment contracts which may be terminated by the Company with 
twelve months’ notice. No other payments are made in compensation for loss of office. The remuneration of 
the Non-Executive Directors is determined by the board within the limits set out in the Articles of Association. 
Non-Executive Directors currently have employment contracts which may be terminated by the director or the 
Company with three months’ notice. No other payments are made in compensation for loss of office.
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sTaTEmEnT OF managEmEnT  
rEsPOnsibiliTiEs

Management has prepared and is responsible for the financial statements and related notes of Amur Minerals 
Corporation and its subsidiaries (“the Group”). They have been prepared in accordance with International 
Financial Reporting Standards (“IFRS”) and necessarily include amounts based on judgements and estimates 
by management.

The Group maintains internal accounting control systems and related policies and procedures designed to 
provide reasonable assurance that assets are safeguarded, that transactions are executed in accordance with 
management’s authorisation and properly recorded, and that accounting records may be relied upon for the 
preparation of consolidated financial statements and other financial information. The system contains self-
monitoring mechanisms that allow management to be reasonably confident that controls, as well as the Group’s 
administrative procedures and internal reporting requirements operate effectively. There are inherent limitations 
in the effectiveness of any system of internal control, including the possibility of human error or the circumvention 
or overriding of controls. Accordingly, even an effective internal control system can provide only reasonable 
assurance with respect to financial statement preparation.

 

rObin yOung daVid WOOd 
dirEcTOr dirEcTOr 
31 march 2008 31 march 2008
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rEPOrT OF ThE indEPEndEnT audiTOrs
To the shareholders of Amur Minerals Corporation

We have audited the accompanying consolidated balance sheet of Amur Minerals Corporation and its subsidiaries 
(the “Group”) as at 31 December 2007 and the related statements of income, cash flows and changes in equity for 
the year then ended. 

This report is made solely to the company’s members, as a body, in accordance with the terms of our 
engagement. Our audit work has been undertaken so that we might state to the company’s members those 
matters we are required to state to them in an auditor’s report and for no other purpose. To the fullest extent 
permitted by law, we do not accept or assume responsibility to anyone other than the company and the company’s 
members as a body, for our audit work, for this report, or for the opinions we have formed.

managEmEnT’s rEsPOnsibiliTy FOr ThE Financial sTaTEmEnTs

Management is responsible for the preparation and fair presentation of these financial statements in accordance 
with International Financial Reporting Standards. This responsibility includes designing, implementing and 
maintaining internal control relevant to the preparation and fair presentation of financial statements that are 
free from material misstatement, whether due to fraud or error, selecting and applying appropriate accounting 
policies, and making accounting estimates that are reasonable in the circumstances.

audiTOrs’ rEsPOnsibiliTy

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our 
audit in accordance with International Standards on Auditing. Those standards require that we comply with ethical 
requirements and plan and perform the audit to obtain reasonable assurance whether the financial statements 
are free of material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the 
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment of the 
risks of material misstatement of the financial statements, whether due to fraud or error. In making those risk 
assessments, the auditor considered internal control relevant to the entity’s preparation and fair presentation of 
the financial statements in order to design audit procedures that are appropriate in the circumstances, but not for 
the purpose of expressing an opinion on the effectiveness of the entity’s internal control. An audit also includes 
evaluating the appropriateness of accounting policies used and the reasonableness of accounting estimates made 
by management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our 
audit opinion.

OPiniOn

In our opinion, the financial statements give a true and fair view of the financial position of the Group as at 
31 December 2007 and of the Group’s financial performance and cash flows for the year then ended in accordance 
with International Financial Reporting Standards.

Without qualifying our opinion we draw attention to note 2(b) which sets out the basis on which management 
consider it appropriate to prepare these financial statements on a going concern basis. 

4th Floor OOO “MOORE STEPHENS” 
D38 Stremyanny Pereulok 
Moscow 113093 
Russian Federation 

31 March 2008
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cOnsOlidaTEd balancE shEET
As of 31 December 2007
(Amounts in ‘000s US Dollars)

The accompanying notes on pages 22 to 37 form an integral part of these financial statements.

NOTES 31 dECEMbER 2007 31 dECEMbER 2006

nOn-currEnT assETs

Capitalised exploration costs 4 11,465 6,275

Property, plant and equipment 4 94 12

Total non-current assets 11,559 6,287

currEnT assETs

Cash and cash equivalents 1,729 2,999

Other receivables   68 61

Total current assets 1,797 3,060

Total assets 13,356 9,347

currEnT liabiliTiEs

Trade and other payables 5 349 15

Total current liabilities 349 15

sharEhOldErs’ EQuiTy

Share capital 7 12,719 7,143

Share premium 7 8,310 8,838

Share options 8 1,084 472

Accumulated losses (9,106) (7,121)

Total shareholders’ equity 13,007 9,332

Total liabilities and shareholders’ equity 13,356 9,347

Authorised on behalf of the Board on 31 March 2008. 

 

rObin yOung daVid WOOd
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cOnsOlidaTEd incOmE sTaTEmEnT
For the year ended 31 December 2007
(Amounts in ‘000s US Dollars)

The accompanying notes on pages 22 to 37 form an integral part of these financial statements.

NOTES
yEAR ENdEd

31 dECEMbER 2007
yEAR ENdEd 

31 dECEMbER 2006

Administrative expenses 9 (1,797) (1,388) 

Operating loss (1,797) (1,388)

Investment provision – (110)

Share based payments 8  (412) (224)

Foreign currency exchange gain 88 143

Bank interest received 136 71

loss before tax   (1,985) (1,508)   

Taxation 6 – –

loss after taxation for the year 10 (1,985) (1,508) 

Loss per share: basic & diluted 11 USd (0.02) USd (0.02)
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The accompanying notes on pages 22 to 37 form an integral part of these financial statements. 

cOnsOlidaTEd cash FlOW sTaTEmEnT
For the year ended 31 December 2007
(Amounts in ‘000s US Dollars)

NOTES
yEAR ENdEd 

31 dECEMbER 2007
yEAR ENdEd 

31 dECEMbER 2006

cash flow from operating activities:

Net Loss before Taxation (1,985) (1,508)

Adjustments to reconcile loss before tax to 
net cash used in operating activities: 

Depreciation 4 9 9

Share based payment 412 224

Investment income (136) (71)

Investment provision – 110

Increase in accounts receivable (7) (60)

Increase/(decrease) in accounts payable 334 (660)

Net cash used in operating activities (1,373) (1,956)

cash flow from investing activities:

Exploration expenditure (5,190) (2,581)

Purchase of property, plant and equipment (91) (10)

Interest received 136 71

Investment – (110)

Net cash used in investing activities (5,145) (2,630)

cash flow from financing activities: 

Proceeds from issue of share capital 7 5,283 6,433

(Repayment of) / proceeds from prepaid share capital – (125)

Financing costs associated with share issues * 7 (35) (765)

Net cash from financing activities 5,248 5,543

net change in cash and cash equivalents (1,270) 957

Cash and cash equivalents brought forward 2,999 2,042

cash and cash equivalents carried forward 1,729 2,999

material non-cash transactions

Proceeds from issue of shares retained by broker 293 686

Expenses paid by broker (293) (686)

* Includes commissions paid on financing raised and costs associated with listing.
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The accompanying notes on pages 22 to 37 form an integral part of these financial statements. 

sTaTEmEnT OF changEs in EQuiTy
For the year ended 31 December 2007
(Amounts in ‘000s US Dollars)

NOTES
ShARE 

CAPiTAL

ShARE
PREMiUM 
ACCOUNT 

ACCUMULATEd 
LOSSES

OPTiONS 
RESERvE TOTAL

balance at 31 december 2005: 15 10,108 (5,613) – 4,510

Net loss for the year – – (1,508) – (1,508)

Shares issued 7,128 – – – 7,128

Premium on shares issued – 316 – – 316

Issue of share options – – – 472 472

Costs associated with issue of share capital – (1,586) – – (1,586)

balance at 31 december 2006 7,143 8,838 (7,121) 472 9,332

Net loss for the year – – (1,985) – (1,985)

Shares issued 7 5,576 – – – 5,576

Costs associated with issue of share capital 7 – (328) – – (328)

Issue of share options 8 – (200) – 612 412

balance at 31 december 2007:  12,719 8,310 (9,106) 1,084 13,007

The future of the Group’s retained earnings for distribution will be determined by the individual companies’ 
constitutions and legislation in their respective countries, being the British Virgin Islands, Cyprus and the Russian 
Federation and will not necessarily correspond to the amounts shown above. Note 11 details the losses incurred by 
each Group company. 
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nOTEs TO ThE cOnsOlidaTEd  
Financial sTaTEmEnTs
For the year ended 31 December 2007
(Amounts in ‘000s US Dollars)

1. gEnEral 

Amur Minerals Corporation (“Company”) is incorporated under the British Virgin Islands Business Companies 
Act 2004. The Company and its subsidiaries (“Group”) locates, evaluates, acquires, explores and develops mineral 
properties and projects in the Russian Far East. 

The Company’s registered office is located at Kingston Chambers, P.O. Box 173, Road Town, Tortola, British Virgin 
Islands. The average number of employees for the Group for the period to 31 December 2007 was 14  
(2006: 14 employees).

The Company is the 100% owner of a Cypriot company called Irosta Trading Limited (“Irosta”). Irosta holds 100% 
of the shares in ZAO Kun-Manie (“Kun-Manie”), which holds the Group’s mineral licences . The Group includes the 
following companies as at 31 December 2007 and 31 December 2006:

COUNTRy Of
iNCORPORATiON

PERCENTAgE
hOLdiNg

PRiNCiPAL
ACTiviTiES 

Amur Minerals Corporation British Virgin Islands Parent Company Investment Holding 

Irosta Trading Limited Cyprus 100% Investment Holding

ZAO Kun – Manie Russia 100% Exploration & mining

The Group’s principal place of business is in the Russian Federation.

In December 2007 SRK Consulting completed an independent pre-feasibility assessment of the Vodorazdelny, 
Ikenskoe and Maly Krumkon areas of the Kun-Manie licence, based on the analytical results from the exploration 
data set for all holes and trenches that had been completed over the exploration life of the project, inclusive of 
the work undertaken and results obtained during the 2006 exploration field season for Vodorazdelny and Ikenskoe 
and 2007 for Maly Krumkon. SRK Consulting is a global entity specialising in the assessment of mining resources. 
SRK reports a net present value for the project using a discount rate of 10% of US$84 million. 

In addition to the Kun-Manie licence, the Group has two other mineral licences, namely the Anadjakan exploration 
licence and the Kustak exploration production licence. The Anadjakan licence was awarded in 2006 and is a five 
year licence to explore for gold and copper. Upon the successful discovery of minerals, the Anadjakan licence is 
convertible to a 20 year mining licence. The Kustak licence was acquired at auction in February 2007 and is valid 
for 25 years. It is a combined exploration and production licence. 
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2. basis OF PrEsEnTaTiOn

a) sTaTEmEnT OF cOmPliancE

The financial statements have been prepared in thousands of United States Dollars in accordance with 
International Financial Reporting Standards (“IFRS”). 

b) gOing cOncErn

The consolidated financial statements have been prepared on a going concern basis. The Group is engaged in 
the exploration and development of mineral deposits in Eastern Russia and has no trading revenues. For the 
foreseeable future the Group will remain dependent on its ability to raise further funds and ultimately develop and 
successfully exploit commercial reserves. 

The Group raised a further USD 5 million in March 2008 through the issue of new shares (see Note 18), which 
the directors consider to be sufficient to allow the Group to meet its obligations over the next twelve months. The 
consolidated financial statements do not include any adjustments to reflect the possible future effects on the 
recoverability and classification of assets and liabilities that may result from the outcome of this uncertainty.

c) basis OF cOnsOlidaTiOn

These consolidated financial statements include accounts of the Company and its subsidiaries as set out in  
note 1. The Company’s Russian subsidiary maintains its books and records in accordance with accounting 
principles and practices mandated by Russian Accounting Regulations. These records have been adjusted to 
comply with IFRS for the purposes of preparing consolidated financial statements.

All intra-group transactions, balances, income and expenses are eliminated in full on consolidation.

d) FuncTiOnal and PrEsEnTaTiOn currEncy

The functional currency of the Group is considered to be the United States Dollar (“US Dollar” or “USD”), as the 
majority of exploration financing is in US Dollars. Furthermore, any future sales will be in US Dollars.

The financial statements have been presented in US Dollars in accordance with the Group’s accounting policy.  
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2. basis OF PrEsEnTaTiOn (cOnTinuEd)

E) accOunTing EsTimaTEs and assumPTiOns

The preparation of financial statements requires management to make estimates and assumptions that affect the 
reported amounts of assets and liabilities and the reported amounts of revenues and operating costs during the 
reporting period. Actual results could differ from these estimates.

The accompanying financial statements reflect management’s assessment of the impact of the Russian business 
environment on the operations and the financial position of the Group. The future business environment may differ 
from management’s assessment. The impact of such differences on the operations and the financial position of 
the Group may be significant.

The most significant assumption in the preparation of these financial statements relates to the recoverability of 
capitalised exploration costs included in non-current assets. Management have prepared a cashflow, estimating 
costs of development of the mine and net profits once the mine has been put into operation. The main estimates 
required in calculating the future cashflows are:

1. Development costs to date of operations 
2. Future sale price of metals extracted 
3. Amount of reserves available for extraction 
4. Operating expenses per tonne of metal extracted

Based on the cashflow prepared, there is no impairment of the capitalised expenditure to date. However, the 
exploration is still at an early stage and a change in any of the above areas could result in a significant impact on 
the estimated future cashflows. 

F) amEndmEnTs TO sTandards, nEW sTandards and nEW inTErPrETaTiOns

In the current year, the Group has adopted all of the new and revised Standards and Interpretations issued by the 
International Accounting Standards Board (the IASB) and the International Financial Reporting Interpretations 
Committee (the IFRIC) of the IASB that are relevant to its operations and effective for annual reporting periods 
beginning on 1 January 2007. The adoption of these new and revised Standards and Interpretations has not 
resulted in any changes to the Group’s accounting policies that have affected the amounts reported for the current 
or prior years.

Four Interpretations issued by the International Financial Reporting Interpretations Committee are effective for 
the current period. These are: IFRIC 7 Applying the Restatement Approach under IAS 29, Financial Reporting in 
Hyperinflationary Economies; IFRIC 8 Scope of IFRS 2; IFRIC 9 Reassessment of Embedded Derivatives; and  
IFRIC 10 Interim Financial Reporting and Impairment. The adoption of these Interpretations has not led to any 
changes in the Group’s accounting policies.

At the date of authorisation of these financial statements, the following Standards and Interpretations were in 
issue but not yet effective:

nOTEs TO ThE cOnsOlidaTEd 
Financial sTaTEmEnTs
For the year ended 31 December 2007
(Amounts in ‘000s US Dollars)
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IFRS 8 Operating Segments Effective for annual periods beginning on or after  
1 January 2009

• IFRIC 11 IFRS 2 – Group Treasury Share 
Transactions

Effective for annual periods beginning on or after  
1 March 2007

• IFRIC 12 Service Concession Arrangements Effective for annual periods beginning on or after  
1 January 2008

• IFRIC 13 Customer Loyalty Programs Effective for annual periods beginning on or after  
1 July 2008

• IFRIC 14 IAS 19 — “The Limit on a Defined Benefit, 
Asset, Minimum Funding Requirements and Their 
Interaction”

Effective for annual periods beginning on or after  
1 January 2008

amEndmEnTs TO ExisTing sTandards

IAS1 Presentation of financial statements Effective for annual periods beginning on or after  
1 January 2009

IAS 23 Capitalisation of borrowing costs Effective for annual periods beginning on or after  
1 January 2009

The Directors anticipate that the adoption of these Standards and Interpretations in future periods will have no 
material financial impact on the financial statements of the Group.
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3. signiFicanT accOunTing POliciEs

a) FOrEign currEncy TransacTiOns

For the purpose of these financial statements other currencies have been translated into US Dollars on the 
following basis:

(I)  Share capital, capitalised exploration costs and fixed assets at the rate ruling on the date of the relevant 
transaction.

(II) Liabilities and current assets at the rate ruling at the end of the accounting period.

(III) Income Statement items at the average rate for the period.

The rates of exchange used to translate from other currencies into US Dollars were as follows  
(currency per US Dollar):

CLOSiNg RATE AT  
31 dECEMbER 2007

CLOSiNg RATE AT 
31 dECEMbER 2006

Russian Rouble (RUR) 24.55 26.33 

AvERAgE RATE fOR  ThE yEAR 
ENdiNg 31 dECEMbER 2007

AvERAgE RATE fOR ThE yEAR 
ENdiNg 31 dECEMbER 2006

Russian Rouble (RUR) 25.58 27.17 

Exchange differences arising on the application of the above policy to individual transactions and accounts have 
been dealt with through the Income Statement. The presentation of RUR amounts in US Dollars should not be 
construed as a representation that RUR amounts have been, could be, or will be in the future, convertible into US 
Dollars at the exchange rate shown.

b) cash and cash EQuiValEnTs

Cash consists of cash and bank balances only.

c) OThEr rEcEiVablEs

Other receivables are stated at estimated realisable values after providing against debts where recoverability is 
bad and/or doubtful.

d) FixEd assETs

Tangible fixed assets are stated at cost less accumulated depreciation. Depreciation is provided on all tangible 
fixed assets at rates calculated to write off the cost or valuation of each asset on a straight-line basis over its 
expected useful life as follows:

USEfUL LifE (yEARS)

Motor vehicles 2

Office and computer equipment 3-8

The costs of maintenance, repairs and replacement of minor items of tangible fixed assets are charged to current 
expenditure. Renewals and betterments are capitalised.

nOTEs TO ThE cOnsOlidaTEd  
Financial sTaTEmEnTs
For the year ended 31 December 2007
(Amounts in ‘000s US Dollars)
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E) ExPlOraTiOn and EValuaTiOn assETs

It is the Group’s policy to capitalise costs with respect to agreements entered into with third parties to perform 
geological works, as well as other expenses directly related to the evaluation of mineral resources on licences 
which it has acquired. Costs are recognised on a percentage of completion basis, and no amortisation has yet 
been applied. If economically recoverable ore reserves are developed, capitalised costs of the related property are 
reclassified as mining assets and amortised using the unit-of-production method. When a property is abandoned, 
all related costs are written off to operations. If, after management review, it is determined that the carrying 
amount of a mineral property is impaired, that property is written down to its estimated net realisable value. 
A mineral property is reviewed for impairment whenever events or changes in circumstances indicate that its 
carrying amount may not be recoverable. 

The capitalised costs include VAT of USD 1,437 thousand (2006: USD 732 thousand). When the licensed areas are 
mined, the VAT will be recoverable based on the percentage of reserves mined in each year. 

The carrying amounts for mineral properties do not necessarily represent present or future values. Their 
recoverability is dependent upon the discovery of economically recoverable reserves, the ability of the Company to 
obtain the necessary financing to complete the exploration and development of its mineral properties, and attain 
future profitable production, or proceeds from the disposition of its mineral properties.

F) incOmE TaxEs

Income tax expense represents the sum of the tax currently payable and deferred tax. Taxable profit differs from 
net profit as reported due to income tax effects of permanent and timing differences. Non-profit based taxes are 
included within administrative expenses.

Deferred tax is provided using the balance sheet liability method, providing for temporary differences between 
the carrying amounts of assets and liabilities for financial reporting purposes and the amounts used for taxation 
purposes. Temporary differences relating to initial recognition of assets or liabilities that affect neither accounting 
nor taxable profit are not provided for. The amount of deferred tax provided is based on the expected manner of 
realisation or settlement of the carrying amount of assets and liabilities, using tax rates enacted or substantially 
enacted at the balance sheet date.

A deferred tax asset is recognised only to the extent that it is probable that future taxable profits will be available 
against which the deductible temporary differences can be utilised. Deferred tax assets are reduced to the extent 
that it is no longer probable that the related tax benefit will be realised.

g) cOsTs assOciaTEd WiTh ThE issuE OF sharE caPiTal

Costs associated with the issue of shares, net of any taxes, have been set off against the shares issued in  
the period.
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3. signiFicanT accOunTing POliciEs (cOnTinuEd)

h) sharE-basEd PaymEnTs

Equity-settled share-based payments to employees and others providing similar services are measured at the 
fair value of the equity instrument at the grant date. Fair value is measured by use of the Black-Scholes model. 
The expected life used in the model has been adjusted, based on management’s best estimate, for the effects of 
non-transferability, exercise restrictions and behavioural considerations. Further details on how the fair value of 
equity-settled share-based transactions has been determined can be found in note 8.

The fair value determined at the grant date of the equity-settled share-based payments is expensed on a straight-
line basis over the vesting period, based on the Group’s estimate of shares that will eventually vest.

Equity-settled share-based payment transactions with other parties are measured at the fair value of the goods 
and services received, except where the fair value cannot be estimated reliably, in which case they are measured 
at the fair value of the equity instruments granted, measured at the date the entity obtains the goods or the 
counterparty renders the service.

For cash-settled share-based payments, a liability equal to the portion of the goods or services received is 
recognised at the current fair value determined at each balance sheet date.

4. FixEd assETs

vEhiCLES ANd OffiCE & 
COMPUTER EqUiPMENT

ExPLORATiON ANd 
EvALUATiON ASSETS TOTAL

cost:

at 31 december 2005 22 3,915 3,937

Additions 10 2,360 2,370

Disposals (15) – (15)

at 31 december 2006 17 6,275 6,292

Additions 91 5,190 5,277

at 31 december 2007 108 11,465 11,569

accumulated depreciation:

at 31 december 2005 11 – 11

Charge for the year 9 – 9

Disposals (15) – (15)

at 31 december 2006 5 – 5 

Charge for the year 9 – 9 

at 31 december 2007 14 – 15

net book value: –

at 31 december 2006 12 6,275 6,287

at 31 december 2007 94 11,465 11,559

nOTEs TO ThE cOnsOlidaTEd  
Financial sTaTEmEnTs
For the year ended 31 December 2007
(Amounts in ‘000s US Dollars)
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5. TradE and OThEr PayablEs

31 dECEMbER 2007 31 dECEMbER 2006

Exploration and evaluation creditors 217 – 

Accruals and other creditors 132 15 

349  15 

6. TaxaTiOn

Reconciliation of tax charge:

31 dECEMbER 2007 31 dECEMbER 2006

Loss per accounts (1,990) (1,508) 

Tax at domestic income tax rate – 0% – –

Tax at domestic income tax rate – 10% –  (8) 

Tax at domestic income tax rate – 24% (56) (46)

Tax effect of expenses not allowable for tax 56 46

Loss available for carry forward for future relief – 8

Tax charge – –

There is no material difference between the accounting and tax base. 

The Group has significant exposure to the Russian business and fiscal environment through its business and 
operations being largely based in Russia.

Russia currently has a number of laws related to various taxes imposed by both federal and regional 
governmental authorities. Laws related to these taxes have not been in force for significant periods, in contrast to 
more developed market economies; therefore, implementing regulations are often unclear; and few precedents 
with regard to tax related issues have been established. Furthermore, the Russian Tax Service is in the process 
of developing and refining its methods of regulation. These facts create tax risks in Russia substantially more 
significant than those typically found in countries with more developed tax systems. Tax declarations, together 
with other legal compliance areas (such as customs and currency control matters) are subject to review and 
investigation by a number of authorities, who are enabled by law to impose extremely severe fines, penalties and 
interest charges. As a result of these factors, the Group is unable to determine whether or not the inspecting 
authorities would challenge the taxation treatment of certain transactions recorded by the Group.
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nOTEs TO ThE cOnsOlidaTEd  
Financial sTaTEmEnTs
For the year ended 31 December 2007
(Amounts in ‘000s US Dollars)

7. sharE caPiTal

31 dECEMbER 2007 31 dECEMbER 2006

Number of Shares (no par value):  

Authorised 150,000,000  150,000,000 

Issued and fully paid 101,703,938   86,203,938  

Placing OF sharEs

On 27 April 2007 the Company issued 15,500,000 ordinary shares of no par value at GBP 0.18 each in a private 
placement to institutional and select qualified retail investors raising financing of USD 5.6 million. These shares 
have been admitted to the AIM market of London Stock Exchange plc. The resultant number of shares in issue is 
101,703,938. The costs associated with the issue of USD 328 thousand have been taken to the share  
premium reserve.

8. sharE basEd PaymEnTs

yEAR ENdEd 
31 dECEMbER 2007

yEAR ENdEd 
31 dECEMbER 2006

Vesting of share options declared in 2006 125 224

Share options issued in May 2007 (see below) 287 –

Grant of options included in Income Statement 412 224  

In May 2007, 1,472,000 share options were granted to executive and non-executive directors and employees.  
There is a “best efforts” cash settlement option which does not obligate the Group to settle the options in cash. 
Grants made during the year, which are not subject to vesting and are exercisable within five years of listing,  
are as follows:

gRANTEE gRANT dATE NUMbER Of iNSTRUMENTS

Robin Young 10 May 2007 486,000 

David Wood 10 May 2007 324,000

Robert Schafer 10 May 2007 54,000

George Eccles 10 May 2007 54,000

David Straker-Smith 10 May 2007 54,000

Vladimir Pridhodko 10 May 2007 300,000

Other staff 10 May 2007 200,000

In addition, 775,000 share options were granted to Fox-Davies Capital pursuant to an engagement letter for 
fundraising dated February 2007. The exercise price of the options of GBP 0.18 is equal to the price at the share 
placement in late April 2007. There are no vesting provisions for the options. 
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The fair value of the options is estimated at the grant date using a Black-Scholes model, taking into account the 
terms and conditions on which the options were granted. The fair value of all the above share options is USD 
487,000, based on the following assumptions: 

Share price: 18p

Exercise price: 18p

Expected volatility: 39%

Option life (expressed as weighted average life used in the modeling under Black-Scholes model) 5

Expected dividends 0

Risk free rate (US treasury 5yr) 4.59%

The resulting charge for 2,247,000 options is USD 487 thousand, of which USD 287 thousand is recorded in the 
Income Statement. 

The fair value of share options to Fox Davies Capital of USD 200 thousand is considered approximate to the value 
of services provided. This amount has been included in costs associated with issue of share capital and recorded 
as a charge against share premium.
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nOTEs TO ThE cOnsOlidaTEd  
Financial sTaTEmEnTs
For the year ended 31 December 2007
(Amounts in ‘000s US Dollars)

9.  adminisTraTiVE ExPEnsEs

yEAR ENdEd
31 dECEMbER 2007

yEAR ENdEd
31 dECEMbER 2006

Salaries & wages 562  443 

Non-executive directors fees 118 80

Travel and subsistence 283  259

Professional fees 280  212 

Investor relations 263 153

Rent 79  58 

Depreciation 9 9

Other expenses 203  174 

1,797  1,388 

10. grOuP lOssEs

The Group companies’ losses after taxation are made up as follows:

yEAR ENdEd
31 dECEMbER 2007

yEAR ENdEd
31 dECEMbER 2006

Amur Minerals Corporation 1,747 1,236

Irosta Trading Limited 5 78

ZAO Kun-Manie 233 194

1,985 1,508

11. lOss PEr sharE

Basic and fully diluted loss per share are calculated and set out below. The effects of warrants and share options 
outstanding at the year ends are anti-dilutive and have therefore been excluded from the following calculations.

yEAR ENdEd
31 dECEMbER 2007

yEAR ENdEd
31 dECEMbER 2006

Net loss for the year (1,985) (1,508)

Average number of shares for the year 96,905,308  80,796,286 

basic and diluted loss per share usd (0.02) usd (0.02)
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12. cOmmiTmEnTs

gEOlOgical WOrks

There were no material commitments at the year end. However, a contract for geological works was entered into 
with Dalgeophysica on 9 February 2008 for geological works. This agreement commenced in March 2008 and 
finishes in March 2009. The total value of the contract is approximately USD 4.4 million. 

13. rElaTEd ParTiEs

For the purposes of these financial statements, entities are considered to be related if one party has the ability 
to control the other party or exercise significant influence over the other party in making financial or operational 
decisions as defined by IAS 24 “Related Party Disclosures”. In addition, other parties are considered to be related 
if they are under common control. In considering each possible related party relationship, attention is directed to 
the substance of the relationship, not merely the legal form.

Details of transactions between the Group and related parties are disclosed below.

cOmPEnsaTiOn OF managEmEnT PErsOnnEl 

The remuneration of directors and other members of key management during the year was as follows:

yEAR ENdEd
31 dECEMbER 2007

yEAR ENdEd
31 dECEMbER 2006

Salaries and fees 469 436

Share-based payments 373  224 

14. uniFiEd sOcial Tax

The Russian subsidiary contributes to the Russian Federation state pension scheme, medical, social insurance 
and unemployment funds in respect of its staff. The Group’s contribution amounts to 26% (2005 – 26%) of 
employees’ salaries, and is expensed as incurred.
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nOTEs TO ThE cOnsOlidaTEd  
Financial sTaTEmEnTs
For the year ended 31 December 2007
(Amounts in ‘000s US Dollars)

15. cOnTingEnciEs

POliTical EnVirOnmEnT

As a result of the Group’s Russian subsidiary, the operations and earnings of the Group are affected by political, 
legislative, fiscal and regulatory developments, including those related to environmental protection, in Russia. 
In particular, licences can be cancelled if the Group is found to be in non-compliance of the licence terms. 
Management are not aware of any areas of non-compliance that would result in licences held by the Group to be 
withdrawn.

lEgal PrOcEEdings

In the opinion of management, there are no current legal proceedings or other claims outstanding, which will 
ultimately have a material adverse effect on the financial position of the Group. 

insurancE OF FixEd assETs

The insurance cover that was in place as at 31 December 2007 fully covered the property, machinery and 
equipment assets as at that date. 

TaxaTiOn

Russian tax legislation is subject to varying interpretations and changes occur frequently. Further, the 
interpretation of tax legislation by tax authorities as applied to the transactions and activity of the Group may not 
coincide with that of management. As a result, transactions may be challenged by tax authorities and the Group 
may be assessed additional taxes, penalties and interest, which can be significant. Periods remain open to review 
by the tax and customs authorities with respect to tax liabilities for three years. 

EnVirOnmEnTal maTTErs 

The enforcement of environmental regulation in the Russian Federation is evolving and the enforcement posture 
of government authorities is continually being reconsidered. The Group periodically evaluates its obligations under 
environmental regulations. The Group has commissioned various baseline environmental studies as required 
by the Kun-Manie licence. Potential liabilities might arise as a result of changes in legislation and regulation or 
civil litigation. The impact of these potential changes cannot be estimated but could be material. In the current 
enforcement climate under existing legislation, management believes that there are no significant liabilities for 
environmental damage.  
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16. Financial insTrumEnTs 

Financial insTrumEnTs

The Group uses financial instruments, other than derivatives, comprising cash liquid resources and various items 
such as debtors, creditors and other items that arise directly from its operations. The main purpose of these 
financial instruments is to utilise finance in the Group’s operations.

The main risks arising from the Group’s financial instruments are interest risk, liquidity risk and currency risk. 
The Directors review and agree policies for managing these risks and these are summarised below.

Short-term debtors and creditors have been excluded from all the following disclosures.

inTErEsT raTE risk

The Group finances its operations through equity financing to alleviate the interest rate risk. The interest rate 
exposure of the financial assets of the Group as at 31 December 2007 related wholly to floating interest rates in 
respect of cash at bank. Cash at bank in interest bearing accounts was held in demand accounts with one-month 
maturities throughout the year. This policy was unchanged from 2006. 

The sensitivity analysis below has been determined based on the exposure to floating interest rates during the 
year. A 25 basis point increase or decrease represents management’s assessment of the reasonably possible 
change in interest rates as this is the step change in rates typically expected from major central banks in a single 
rate change. 

If interest rates had been 25 basis points higher/lower and all other variables were held constant, the Group’s 
profit for the years ended 31 December 2007 and 31 December 2006 would not change materially.

liQuidiTy risk

The Group seeks to manage financial risk to ensure sufficient liquidity is available to meet foreseeable needs and 
to invest cash assets safely and profitably.

currEncy risk

The Group undertakes certain transactions denominated in foreign currencies. Hence, exposures to exchange 
rate fluctuations arise. Exchange rate exposures are managed within approved policy parameters by holding bank 
deposits in Russian Roubles, US Dollars and Pound Sterling (GBP). 

Management reviews its currency risk exposure periodically and since May 2007 hedges part of its exposure to 
the US dollar by buying and holding on deposit GBP. The Group also hold Roubles in order to cover a proportion of 
anticipated Rouble expenditures. As at 31 December 2007 the Group had on deposit approximately USD 1.4 million 
in GBP (2006: nil) and USD 263 thousand in Rouble (2006: USD 2 million) bank accounts.
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16. Financial insTrumEnTs (cOnTinuEd) 

An analysis of the Group’s holdings in various currencies at the year end is as follows:

 31 dECEMbER 2007

 Denominated in
USD RUR GBP

Cash and cash equivalents 98 262 1,369

Prepayments 6 36 26

Payables and accruals (273) (48) (28)

Net Exposure (169) 250 1,367

 31 dECEMbER 2006

 Denominated in
USD RUR GBP

Cash and cash equivalents 1,050 1,949 –

Prepayments to exploration and evaluation Subcontractors  – 60 –

Other receivables – 1 –

Other payables (13) (2) –

Net Exposure 1,037 2,008 –

The main financial risk faced by the Group relates to currency risk exposure due to its Rouble based costs 
for exploration works. The Group’s functional currency and financing is the USD, and therefore if the Rouble 
strengthens its positions against the USD, this has a negative impact on the Group. Given the unpredictability 
in currency exchange rates movement, this exposure can give rise to a material change (either favourable or 
unfavourable) in the future. 

The following table details the Group’s sensitivity to a 10% increase and decrease in the USD against the Russian 
Rouble and Sterling. The sensitivity analysis includes only outstanding foreign currency denominated monetary 
items and adjusts their translation at the period end for a 10% change in foreign currency rates. A positive 
number below indicates an increase in profit and other equity where the USD strengthens 10% against the 
relevant currency. For a 10% weakening of the USD against the relevant currency, there would be an equal and 
opposite impact on the profit and other equity, and the balances below would be negative.

2007
ROUbLE iMPACT 

2006 2007
STERLiNg iMPACT 

2006

Profit or loss 25 201 137 –

nOTEs TO ThE cOnsOlidaTEd  
Financial sTaTEmEnTs
For the year ended 31 December 2007
(Amounts in ‘000s US Dollars)
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In management’s opinion, the sensitivity analysis is unrepresentative of the inherent foreign exchange risk as the 
year end exposure does not reflect the exposure during the year. Rouble denominated expenditures are seasonal 
with higher volumes in the second and third quarters of the financial year.

Fair ValuEs

The fair values of the Group’s instruments are considered equal to the book value.

17. caPiTal risk managEmEnT

The Group’s objectives when managing capital are to safeguard the Group’s ability to continue as a going concern 
in order to provide returns for shareholders and benefits for other shareholders and to maintain as optimal capital 
structure to reduce the cost of capital.

The principal strategy of the Group to maintain the capital structure is to issue new shares.

The Group currently does not have any borrowings and none is planned in the next twelve months.

18. EVEnTs aFTEr ThE balancE shEET daTE

ExTraOrdinary gEnEral mEETing

At an extraordinary general meeting held on 5 March 2008, shareholders considered three resolutions. The first 
was a special resolution to increase the Company’s authorised share capital to 500 million ordinary shares. The 
second was an ordinary resolution to authorise the directors to allot up to 50 million ordinary shares pursuant to 
the Company’s articles of association. The third resolution was to disapply the pre-emption rights contained in the 
Company’s articles of association in respect of an allotment of up to 50 million ordinary shares. All resolutions 
were passed. 

Placing OF sharEs

On 5 March 2008, the Company raised USD 5 million through a placing of 14 million ordinary shares and 7 million 
warrants exercisable at 27p up to 5 March 2010. The shares commenced trading on AIM on 6 March 2008. The 
funds will be used to fund the on-going exploration and development work of Kun-Manie, Kustak and Adadjakan, 
as well as for general and administrative expenses.
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nOTicE OF annual gEnEral mEETing

NOTICE IS HEREBY GIVEN that a meeting of the Members of the Company will be held at the offices of offices 
of Bankside Consultants, 1 Fredericks Place, London EC2R 8AE on 19 May 2008 at 15:00. for the purpose of 
considering, and if thought fit, passing the following resolutions:

Ordinary businEss

1.  To receive, consider and adopt the Directors’ Report, the Financial Statements and the Report of the 
Independent Auditors thereon for the year ended 31 December 2007.

2. To Re-appoint David Straker-Smith, who retires on rotation at the meeting, as a Director of the Company

3. To Re-appoint David Wood, who retires on rotation at the meeting, as a Director of the Company

4. To Re-appoint John Haskell, who retires on rotation at the meeting, as a director of the company 

5.  To reappoint OOO Moore Stephens as auditors of the Company to hold office from the conclusion of this 
meeting until the conclusion of the next general meeting at which accounts are laid before the Company and to 
authorise the Directors to fix the remuneration of the auditors of the Company.

sPEcial businEss

None

Dated this 28 April 2008

BY ORDER OF THE BOARD

DIRECTOR / SECRETARY

Registered Office: 
Kingston Chambers 
P.O. Box 173 
Road Town 
Tortola 
British Virgin Islands

nOTEs:

A member entitled to attend and vote at the meeting is entitled to appoint one or more proxies to attend and 
vote in his place.  A proxy need not be a member.  The instrument appointing a proxy must be deposited at the 
registered office of the Company before the time fixed for holding the meeting. 

To be valid the instrument appointing a proxy together with the power of attorney or other authority (if any) under 
which it is signed, or a notarially certified or office copy thereof, must be deposited at the Company’s Registrar, 
Capita Registrars Limited, The Registry, 34 Beckenham Road, Beckenham, Kent BR3 4BR at least 48 hours before 
the time fixed for the meeting. A proxy form is enclosed with this Annual Report.
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sharEhOldEr’s aPPOinTmEnT OF PrOxy

For use at the Annual General Meeting of the Company convened for Monday 19th May 2008 at 15:00.
I/We 
..............................................................................................................................................................................................
(BLOCK LETTERS PLEASE)
of 

..............................................................................................................................................................................................
being a member of Amur Minerals Corporation, hereby appoint the Chairman of the meeting, or*

..............................................................................................................................................................................................

as my/our proxy to vote for me/us on my/our behalf at the Annual General Meeting of the Company to be held 
at the offices of offices of Bankside Consultants, 1 Fredericks Place, London EC2R 8AE at 15:00 on the following 
resolutions, to be submitted to the meeting and at any adjournment thereof, and any other business which may 
properly come before the meeting and any adjournment thereof.

Please indicate with an ‘X’ in the appropriate space how you wish your vote to be cast. Unless otherwise 
instructed, the proxy will vote as he thinks fit or abstain.

ORdiNARy RESOLUTiONS fOR AgAiNST AbSTAiN

1.  To receive, consider and adopt the Directors’ Report, the 
Financial Statements and the Report of the Independent 
Auditors thereon for the year ended 31 December 2007

2.  To re-appoint David Straker-Smith, who retires on rotation at 
the meeting, as a Director of the Company

3.  To re-appoint David Wood, who retires on rotation at the 
meeting, as a Director of the Company

4.  To re-appoint John Haskell, who retires on rotation at the 
meeting, as a director of the company

5.  To re-appoint OOO Moore Stephens as auditors of the Company 
to hold office from the conclusion of this meeting until the 
conclusion of the next general meeting at which accounts are 
laid before the Company and to authorise the Directors to fix  
the remuneration of the auditors of the Company.

SPECiAL RESOLUTiONS

None.

Signature .................................................................           Dated......................  day of  ...........................................2008

* You may, if you wish, in the space provided insert the name(s) of the person(s) of your choice to attend and vote 
at the meeting on your behalf.

** Please note that if the “Vote Withheld” box is marked with an “X”, the Shareholder will not be counted in 
the calculation of votes “For” and “Against” and the Shareholder will not be taken to have given his/her/their 
discretion to the Proxy, on how to vote.
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Capita Registrars
Proxies Department
PO Box 25
BECKENHAM
Kent
BR3 4BR

Licence No. MB 122

nOTEs:

1.  A member entitled to attend and vote at the meeting is also entitled to appoint a proxy 
or proxies to attend and vote on a poll instead of him. A proxy may demand, or join in 
demanding, a poll. A proxy need not be a member of the Company.

2.  Completion and return of the form of proxy will not preclude ordinary shareholders from 
attending or voting at the meeting, if they so wish.

3.  To be effective, this proxy form must be lodged with the Company’s Registrars Capita 
Registrars Limited, The Registry, 34 Beckenham Road, Beckenham, Kent BR3 4TU not 
later than 48 hours before the time of the Meeting, or any adjournment thereof, together, if 
appropriate, with the power of attorney or other authority  
(if any) under which it is signed or a notarially certified copy of such power or, where the 
proxy form has been signed by an officer on behalf of a corporation, a notarially certified 
copy of the authority under which it is signed.

4.  In the case of a joint holding, a proxy need only be signed by one joint holder. If more than 
one such joint holder lodges a proxy only that of the holder first on the register of members 
will be counted. Any alterations made in this proxy should be initialled.

5.  In the case of a corporation this proxy must be given under its common seal or be signed on 
its behalf by an attorney or officer duly authorised.
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Front cover image: This satellite photo presents a view of the Kun-Manie licence area that contains 
the area of drilled reserves and the current planned operational infrastructure and open pit mines.
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